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ABSTRACT
White collar crime, such as financial statement fraud, insider trading and
market fraud, appears-in the court frequently and therefore it Is an important issue in
today’s society. White collar crime occurs when the offenders breach the trust that has
been bestowed to them. Although white collar crime does not cause physical harm to
the victims, it may cause a tremendous financial loss and the victims may lose their
trust of the market. Thus, white collar crime has a serious impact on the society and
its economic growth.

Among different types of white collar crime, financial statement fraud is a topic
that is highly talked about. Public companies need plenty of funds to maintain their
business, and these funds were made available from the investments of shareholders
and creditors. Since these shareholders and creditors cannot usually get insights on a
company’s daily operations, they can only depend on the financial reports that are
released by their invested companies to understand a company’s financial outlook.
Therefore, the factualness of these financial statements is, without a doubt, very
important to the capital market.

This thesis investigates financial statement fraud by studying the percentage of
iii



conviction, the perpetrator's motive, the behavioral techniques and the ways that the
fraud was discovered. Furthermore, this thesis discusses the concept of fraud. By
reviewing the “Report to the Nation” which was conducted by the Association of
Certified Fraud Examiners, we can better understand global fraud. In addition, this
thesis will examine fraud occurrence, ways to disclose workplace fraud and
whistleblower protection.

Moreover, forensic accounting is a hotly debated issue in Taiwan today. In
financial case investigation and trial processing, the process usually depends on
professional finance, accounting and auditing knowledge. Forensic accounting is
divided into “Fraud Investigation’”.and “Litigation Support”. This thesis focuses on
“Litigation Support” by conducting interviews with the professionals in the field of
forensic accounting. The interviewees include judge, prosecutor, lawyer, accountant,
Taiwan’s forensic accounting committee and accounting professor. By gathering
different viewpoints, this thesis hopes to contribute to the development of forensic

accounting in Taiwan.
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JESC By T A process, effected by an entity’s board of directors, management, and other personnel,
designed to provide reasonable assurance regarding the achievement of objectives in the
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VD2 Section 404(b)#RE : ' (b) INTERNAL CONTROL EVALUATION AND

REPORTING.—With respect to the internal control assessment required by subsection (a), each

registered public accounting firm that prepares or issues the audit report for the issuer shall attest

to, and report on, the assessment made by the management of the issuer. An attestation made

under this subsection shall be made in accordance with standards for attestation engagements
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ot kB E - &R e AEE L 2 Bl TR IR AT M
AR EEgE g M2 AL (GDP) B ML @ FEH
ERMELEMEARERESLELFFE o AREFAS
FHPE L 092-95 & » PLIE 02 E gde i B - Tt 2 L p WP 2 AL
i (GDP) st o Boildsgi i AP & F 2 BRI E o 53

A2 E B A e fEdse

RRCIREY:
4| 24 (GDP) | ¥ e |BEFW U | A s i
Him: VA
83 6.685505 1 1 0
84 7.277545 2 1 0
85 7.906075 2 0 0
86 8.574784 5 3 0
87 9.204174 10 5 1
88 9.649049 8 4 3
89 10.187394 6 1 1
90 9.930387 5 3 3
91 10.411639 11 6 4
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92 10.696257 15 5 5
03 11.365292 15 5 3
94 11.740279 9 2 5
95 12.243471 12 6 2
96 12.910511 11 3 5
97 12.620150 7 2 5
08 12481093 1 1 10
99 13.552099 1 1 6
100 — - 4 4
101 -3 . h 3
102 -5 il o 1
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& £ 2 4B W4 89-90# ~96-98 E Rk F A o @ L ER G A
PASE 7 R AT S end Bdcir R Rk bk ik 0 A % - = GDP
TR W 80-90 £ 15 A 0 4 90-91 # EE - 3 AT L chiE ik
PRSI R A e TF G A E G S AR T 2 R
FEECTRIFELD AL AIE A T 28 o fA L2 > 3R 7
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$=2% AN2Z3p

¥

3

- & ¥ T E

#E 4% F £ (Webster’s New World Dictionary) » % % % : 7 2 Bl

R

Fhd B BAAMAER DL BRI o n - LR FFER S 82
%)$($$Now)ﬂﬁmé’ﬁﬁﬁﬁ%rﬁﬁﬂ'&mn it 2
- & W%g%#ﬁfwg (ACFE) RI¥t AR - dF 2 4opt 2 7.5 1T 9 &

CERG LRGSR Lo PR H RS K e AL

FENN: b AR AR A RKLLBE B TRE 2T

=

UL o R sl A L R R g AR L 53 g

N

ZFAF EfE N (Material) > 75T RZ TR ¢ s 2 R & 4 g Hdr S
AP et = AR ST
-5 fE=- 4
AT R Flm 2 - Fart B A2 Sdin o gkt AT R R]
Donald R. Cressey (1919-1987) #7ik d1en " dr= 194 | i F &> 112
W NE S A RHEER L b 8T RN S = < 3 4 Bl AL R 4 (Pressure) »
¥ ¢ (Opportunity) % & 12 it 2 ( Rationalization)
1. &+ (Pressure):
BEOBRA TR RPN FEADMBRE f A2t FH 4
BRSBTS FEFEY CRFTHLS LI 2E R E 00 RS

SRR TRE S TN EULE

s

195
196
197

198

J|E 2B ¢ “’the intentional deception to cause a person to give up property or some lawful right” -

ZABIHOLLAH, supra note 87, at 5.

J By ¢ ’The intentional, deliberate, misstatement or omission of material facts, or accounting

data which is misleading and, when considered with all the information made available, would

cause the reader to change or alter his or her judgment or decision.” °

Mary-Jo Kranacher, Richard Riley & Joseph T. Wells 2 » thZE R @rs BN E £ R & ek
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2. ¢ (Opportunity) :
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2B BRERATORAF RN S W R A LHATRE R Tk A
7 pE e R 2 § R EWA - FEFAEF P IEFFIR T F
PR AEDERF R BRd ERFET B

3. &mi 2@ (Rationalizat

GERE Y

FE Ny HE Z 432 1b
Pressure Rationalization

Wi kih: A2 p (7M.

gitZ B fapEE 0 H 18 (2011) -
99 MEER(C o SRERESR e SENR > TERS - (S0 - FASEN|E - B 33 (2011) -
20 Kranacher % > Rij#82¥ 198 » E 20 -
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T F % s 3CS ) d e A K e 4 % 3C 4, sh ALk 2 ( Condition) -

o F R ( Corporate Structure ) 4-i£ #% (Choices) > H:u 5 4 M4F 2 F
T K2 ORFARE S AT E LA EFL TR A M F A
22 R pRHBEENATE R GRS R A RBETE
AEZRBFFTH MU - B SARFE oA FRBE LI LR AR
(short-term performance ) 25>t £ #) & 3 (long-term performance ) » #]* ¥
BEFAEEen T AP BANE G 2T F VAP InEE Y
VO IR R R g PR R TR T AT S 2 LA o AP
Meho eI e 2Rl F AR PE 2 e E PRl g2y hnEF
frE A2 §iEpmifadp Figilfe it fit - TEE Rl Rdpae 2

BB TR 2T DG A LRI R T AARE LG A

e RE A A UEBEP A EF LRI el 2P
BHEZ S F MRS T AL BEE AR ANRERS TR

AR P e it otd ICRPFEH P MG Bk s 4 A RET

Bl 143CS 7] %%

Corporate
Structure

High probability of occurrence of
financial statement fraud

W4 kiR : T4 31875 5 83 F

ZABIHOLLAH, supra note 87, at 79-84.
Id,
Id, at 83.
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Y& FRAANERFERERREL
£ WFH P71 € (Association of Certified Fraud Examiners > f i
ACFE) p 2002 # 42> & = & % d # ¥ 4£+% f7 ( Certified Fraud Examiners >
4 CFE) &4 2 sk ¥ Lim i (733 & > ¥ 4% 11 4 4798 & (GLOBAL FRAUD
STUDY ) @ ¥+ 2 e 23k A - 2 dpin > J5d 2 DRTIFE - FHER
BT 0T 32014 £ 5 0 BTz RpAR2 e 2 mA N g f B
- \g%\;}g_ﬁ_g R b €1
B RA LS Y o AE T AR IR b i) B T F
A & | (Asset Misapproation) #7 1} 1t & &% 2 £ 1L 85.4% - & /= |
(corruption) =t 2. &) ik 36.8% » @ A2 FHEZ— T BT 72 7 |
( Financial Statement Fraud ) 2 2 +“ &) §_= —‘F,‘z Jho o B 9.0%0% i
EF it diiia o hm o BB LT T A gt GlEK o frE

FlEF L S K ed8 g 5 2010 = pF G 4.8% % 2 E AR T

‘L“]l"\

7§ > 2012 &£ pE S K 5] 7.6% 02014 & BT B AR RAE A 0 IR A
AR FET 0% mEr £ > AT T R 4.8%
+K.5.0.0% $£ 7 87.5% AERPA TG A FAAET L

Bl 15 5 ¥ ye 5 %5 )2

Figure 4: Occupational Frauds by Category — Frequency

Asset Misappropriation | |

Corruption
- Bo%
Financial Statement Fraud | = ! 2014
| M 2012
I 2010
0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

B& KR &8pr204 % 12 F

2 ERRSERER AT S - EESERE T
http://www.acfe.com/rttn/docs/2014-report-to-nations.pdf ({2 ELRINFRT: 20146 H8 H) -
25 EEsmERERETE s - R H 12
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M ERET REHEAFA TR LAY PPV ERMBATA R DR
FOEAFARLE A XA FE o FTARL S

BRSPS Y RG F i F] - B R AR T RS
L f BB R AP o R AS R A g TR

Figure 5: Occupational Frauds by Category — Median Loss
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REREFRBLOAEY > TR (Tips) ik x v bl 8

42.2% » #iT L Hernd 3 F B d B A RE R ra;gg; TERAPR

(Management Review ) # 3% - £ 1k 16.0% ; &% [ 2 7 p I8+
f

(InternalAudit)%ﬁm—‘ﬁ:ﬁ i 14.1%; ¥ 7 6.8%4_" & AT R (By

accident) » @ % iF T B L4544 £ %2 (External Audit) % 3 305

'?12 ik 3.0% o

S, 207
=

B 17 e 5 ik

Figure 11: Initial Detection of Occupational Frauds
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» wns
T -
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Intemal Audit

By Accidwt - i
(1,
Account Reconciliation L “‘ -
o
Document Examination : \‘.
= a1
18
& External Audit s

2%
Surveiliance/Monitonng I }’;‘

2%
Notified by Law Enforcement . a;-‘-

ETHOD

(A ]
IT Controls by
s
5%
Confession rt'sh . 2014
uss B 2012
Other* M 1%
B 2010
0% 10% 20% 30% 40% 50%

*Omer* cetegory wes not inchided s the 2010 Regore.

B # kiR &8P 32204 % 19 F -

2T BB AT s o AT H 19
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D PERSREFREESN LY T TEY ) A REF ROk
ABRE o BEFARRApE S e EFrmw TE 1 (Employee)
B b E 5 B0 2014 E R FIRE Y o Bor 7 49.0%:0% 2 thd f o
B poe badmBg ikl LhoRv w1 RFL LR B0
d Tg % (Customer) #7465 21.6% > &% = + vt blenBE g2 T

md % %, (Anonymous) %&%ﬁ?‘ﬂé*ﬁ 14.6% -

B 18 £ 1%k /2%

Figure 13: Source of Tips

G
Anonymous _Ili'é
Vendor _965
other | <5+
Shareholder/Owner [N+

Competitor . 15%
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Bl % kil i &450p 312040 521 F -

2 RSB LA W o AT H 2L
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S SRR B g A A

ﬁﬂﬁﬂ?%ﬁ’%ﬁﬁﬁiﬂrﬁl%ﬁJ@mewﬁ“

ik 42.0% > # S & T sk B (Manager) o ik 36.2% >

134 1 f" . (Owner/Executive ) B it 18.6% - m £ 7 7~ ¥ F IR >

=k

l—?ﬁl‘

Fe & K p 2010 & r2vE 0 HoE 4 G R aE bR 2 AB% - 18,2010

#141.0%" 3 2014 # 5936.2% > @ 47 "ﬁ/éﬁ ?""ﬁJ PRI R 2

i&%‘c °

@Jgﬁﬁﬁﬁgam"

Figure 40: Position of Perpetrator — Frequency
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BlZ& &R $4rp22204, %40 F -
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J (Owner/Executive ) #je # ek it

HERS > R R 2 SR APR S TR Fli E i R g ez
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SRS T - L B BB G MR B AR Rk
FEAMEAF A Bt AR GFIR LB A AL R G ] o
B BB A S L2 A MG A g

S T P S S N 2
Mo p SRR B ATR o

| 20 F s s = o

~ _—

Figure 41: Position of Perpetrator — Median Loss
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o~ B 2 AR

1 g 3RR (Accounting) ikt blded 0 8 17.4% 5 H S 2

R (Operating) > ¥ ik 15.3% » 4 {38 (Sales) » 3 12.5% - =

PR EEE IR TR g kAR S e f s R0 RS
Ao UL RGP EFREMBFLFISLGEFREENLF TR

GE A B A IR S IR A R BIRE -

B 21 &#‘ﬁ"* %—Hm‘*””m

Figure 66: Department of Perpetrator — Frequency
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I~EEFIEER
S P e Ay - AR 23 B (New Charged or
Convicted) » it 86.6% » y* g2 3 i ~ e ¥ ARPF ATt ¢ AF 40 B 2 44 Ap
xSl AR - AT R TF T B % kAR

BT AR R s - B Tl R R FEL T

S Charged But Not Convicted

1.2%
,— Had Prior Convictions

Never Charged or Convicted
86.6%

B # kiRt &8P 322045 % 58 F -

22 RSB LA S o [FIATEE - E 58
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LI O TREZ L D RNFAIARIHEFFIHRFLE
FRA CWEICRARLEI AR AY 4 B H AT EBAE LR DS
= REHY nTiE L A kiR % (Living Beyond Means ) # % >

»

it 43.8% ; H =t B &_T p473 )¢, (Financial Difficulties) » i+ 33.0% -

® 23 ﬁ—ﬂ.’}'%;qh T ]:3213

Figure 71: Behavioral Red Flags Disolayed by Perpetrators
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FIR > s F

o cERAIREGuE 22 £ B 43 o om AR

e AR €0 30 2013 Az e H

WE AR FE > T s u A g E RfeRAF

-~ 2 RAHEFEEFL € (Association of Certified Fraud Examiners, ACFE )

i RAREPF e AR L g B = dp i E B R R T /R

F @B THREgEp  (CFE) and 3 REE FF oA LD

= 214 o p e
A \ng:upﬁ _"E‘,’T‘:ﬂ/{‘%‘@

*eng R R4 3o sg M E R

oo S S n AR R AR E Bt o
B e f A F A2 2 F LR P A ES b e

TN E R 6

Jedn B AR oA RO %0

S D EX S

f7 = ¢ (American Institute of CPA » AICPA)

" g {ez= i pRix ¢ | (Forensic

Valuation Service * FVS) » # =22 @ 2 2 4n Bf 2 JR7% o % R ¢

ST A g p 2008 £ 50 % -

Forensics » CFF) &gz ¢

M p4 73 =287 | (Certified in Financial

PREHEE OB RBARES G RATFE

TR AP A R CREB L T A JIE AR 2

o 2 A ek P g

PR R AR - T

ZFRUF > R R EF RSP §FFRE e R 0 F L NEEE 0
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214
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Kranacher & -
Kranacher & »
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[EJRiEE ©
[EIRIEE ©
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~ F P ¢ hEF R ¢ (Forensic CPA Society » FCPAS)

fu

P G EFEML £ 2005 & 70 15 P o 3K B EOE g T
(FCPA) thi £z o BT B F AP g6 > H3r g3 pr
Hi Fpamip 350 B R ET Py 2 rELG B
T S R 0 RIT LY R B ARD (R § T AR

DA N Y 2 7 gai ﬁ g
FHEAE A REBP R SRR LT AR
262008 E R TEMETEARf o FREZ @ari £ G e
()P 32 AFRby MERETA 24 M ER -
(2 )dade ¢ 3 Fr gl € 3 AR bl 3 7558 B Ap B %97 o
(Z)Ek e 2 2R pMER 2T o
()6 MEREITHA2LFT -

FagrAfgrR R dgReT M TR B2 L T RE
FAE Mg g LR € 55 F R 63 FF 2 € (AICPA)
23 AA LR § (ACFE) 2 i fil & » & 2018 #4u ) [ 5k

PR ZERAIE ) B REFT R E T A RE A R T

(67 PR g PR )~ £ RS G AT L A g 2 H

"

BRI G ERE TR RE R R R G R 62 e

-

PR TR BHT 9 T2 P ¥ s 458

218
219

Kranacher 2 - [E]FijzF » ZABIHOLLAH, supra note 87, at 313.
SRS 4EYE ¢ http://www.roccpa.org.tw/about_us/?parent_id=1245 ( f&{&BERIAER © 2014

FOH6H)-
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#57 Ho B ookl & R

’

BEREZELN
 WEEEPL ¢ (ACFE) %2008 & “riiz. 2 B4R 7 4700 &
S- L bk Y BERCE A e S R R (1 46.2%)
P AR At B 5 200670 0 @ 4 2014 E BATIAR R RR A Y o &
BEREFRBELD LY > BERE D NFRBHF G 422% >
ERFRBILZ S o d S A A RF LR LR LT EY
kR ALR 0 R A BaER KR 95 49% ki 5d |
IfeB 0 B IbET B RIS o R R R F2 AFR L AR
FACEHEE AT G R B g 0 2 T TR R
2 TR A2 - A B R B L 2 S RIEIp L NI 2 R e
% 7 % (%2 (Enron) ~ # %33 %% (Worldcom) + 2.5 2 7

PitEdhga REL - EXAHATURBB R EE 2R T o

BREFA BB Ldem ¥4 AP REE S [ 1 RERGE
e o B e S e E il R A A e 4]
2% o exob | (whistleblower) ] 8 e s ¥ 5 P34 3 o

PR R FER 2T P e (Awhistleblower is someone

who informs with a view to putting a stop to something that is wrong ) - %
Ao F Vg FIAAE R GIRE TS g FRARELfRE > &
RALZ2XFI P PR EHPBFE LT TN G FIF LR %

RS @ H IR 2 LD .

220
221

222

223
224
225

Kranacher 3% > [E]FifzE > H 299 -

ZEBEAHISLIE > Cheers TREETE ARESE - 55 20 8] > 2002 45 F -
http://www.cheers.com.tw/article/article.action?id=5025444( 1% BLEaHGf: 2014 6 H6 H ) »
EEIETHZE 3 T 17 85 F2EEN » TVBS #ifd © http://news.tvbs.com.tw/entry/451795 ( &%
T&HREREFR © 2014 46 H 6 H ) -

PICKETT, supra note 38, at 75.

Id, at 87.

Id,
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SIS CRE AL P

I PR N TS SR S N S E AL
MEREH B fciAM 2 FEF E R F AR RSP F 4
RERLEaP Rl 338 & Bt if 2 248§ v B M T RRE R
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ERF 1998 &£ 7 7 2 p & 3V 2 0% 2 (Public Interest
Disclosure Act of 1998 > f§ # PIDA ) > H x5~ T 8 — j2 & | enzgx = 50
RN CECRNE LR SRR SRk S A BUR IR S ok )
MU FZ N F LR E G Rl 7~ ,eay 22 5 43BiE s 17 9 7
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