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The Relationship between
Employees’ Corruption and Job
Characteristics in the State-owned
Enterprises of the Ministry of
Economic Affairs

Chien-Ching Tsai’

Abstract

State-owned enterprises hold a great amount of public
resources while playing the role to distribute such resources.
Therefore whenever any illegal abuse occurred within a state-
owend enterprise, such incident normally attracted extremely
high attention from the society. This study is based on
reviewing relevant research papers and analyzing 67 cases of
court decisions of the first instance court during the research
period indicated herein. By studying relevant researches and
the corruption prosecution cases in the enterprises owned by
the Ministry of Economy Affairs, the correlation between the
employees’ corruption and job characteristics is found.

Relevant recommendations to prevent corruption and

Senior Vice President, Civil Service Ethics Office, Bureau of Labor
Insurance, Ministry of Labor; Degree of Master of Arts, Department of
Political Science College of Social Sciences, National Taiwan University.
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malfeasance in state-owned enterprises are provided in this
study accordingly.

In a short conclusion, the crime of corruption and
malfeasance in the state-owned enterprises still mainly
occurred in the cases of public procurement. Two behavior
patterns were found, including bribing with violation of duty
and bribing with non-violation of duty. In addition, the study
revealed the followings. First, the public procurement amount
and the number of staff are highly correlated with the illegal
abuses. Second, the corruption and malfeasance often occurs at
top and bottom personnel levels within the organization
structure in Taiwan Water Corporation. Third, the differences in
the court’s view on the nature of “public mission” of Taiwan
Water Corporation and Taiwan Power Company affect the
results of sentencing.

The following recommendations are given at this study:
First, the courts should review the consistency of determining
the public mission standards for state-owned enterprises.
Second, the management teams of all levels of state-owned
enterprises should lead as an example and establish an integrity
culture in each enterprise. Third, it is necessary to establish
standard operating procedures, and to allow moderate
operational flexibility in those procedures. Fourth, audit
supervision shall be enhanced for the government procurement
cases. Fifth, trainings on integrity at different groups of

audiences shall be increased to promote the awareness.



KERHEEXE TR REEBF IR

Keywords: State-owned Enterprise, Definition of Public Officer
under the Criminal Code, Corruption and
Malfeasance, Job Characteristics, Government
Procurement Act, Integrity
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